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permitted, except pursuant to an au-
thorization or license issued pursuant
to this part.

[61 FR 2464, Jan. 16, 1986]

§550.415 Advance payments.

The prohibitions contained in
§550.209 do not apply to goods manufac-
tured, consigned, or destined for export
to Libya, if the Government of Libya
did not have title to such goods on or
at any time after 4:10 p.m. e.s.t., Janu-
ary 8, 1986. However, if such goods are
not exported to Libya prior to 12:01
p.m. e.s.t., February 1, 1986, then any
advance payment received in connec-
tion with such property is subject to
the prohibitions contained in §550.209.

[61 FR 2464, Jan. 16, 1986]

§550.416 Imports of Libyan goods and
purchases of goods from Libya.

The prohibitions contained in
§550.209 shall not apply to the goods de-
scribed in §§550.201 and 550.204 if the
importation or purchase of such goods
is either not prohibited by §§550.201 and
550.204 or permitted by an authoriza-
tion or license issued pursuant to this
part. However, any payments in con-
nection with such imports or purchases
are subject to the prohibitions con-
tained in §550.209.

[61 FR 2464, Jan. 16, 1986]

§550.417 Letters of credit.

(a) Question. Prior to 4:10 p.m. e.s.t.,
January 8, 1986, a bank that is a U.S.
person has issued or confirmed a docu-
mentary letter of credit for the Gov-
ernment of Libya as account party in
favor of a U.S. person. The bank does
not hold funds for the Government of
Libya out of which it could reimburse
itself for payment under the letter of
credit. The U.S. person presents docu-
mentary drafts for exports to Libya
made after 4:10 p.m. e.s.t., January 8,
1986. May the bank pay the U.S. ex-
porter against the drafts?

Answer. No. Such a payment is pro-
hibited by §§550.206 and 550.209, as an
extension of credit to the Government
of Libya and a transfer of property in
which there is an interest of the Gov-
ernment of Libya.

(b) Question. On the same facts as in
paragraph (a), the bank holds deposits

§550.419

for the Government of Libya. May it
pay on the letter of credit and debit
the blocked funds for reimbursement?

Answer. No. A debit to a blocked ac-
count is prohibited by §550.209 except
as licensed.

(¢) Question. On the same facts as in
paragraph (a), the Government of
Libya, after 4:10 p.m. e.s.t., January 8,
1986, transfers funds to the bank to
collateralize the letter of credit for
purposes of honoring the obligation to
the U.S. exporter. Is the transfer au-
thorized and may the bank pay against
the draft?

Answer. Yes. In accordance with
§5560.5615, the transfer by the Govern-
ment of Libya to the bank is licensed.
The funds are not blocked and the bank
is authorized to pay under the letter of
credit and reimburse itself from the
funds.

(d) Question. Prior to 4:10 p.m. e.s.t.,
January 8, 1986, a foreign bank con-
firms a documentary letter of credit
issued by its U.S. agency or branch for
a non-Libyan account party in favor of
a Libyan entity. Can the U.S. agency
or branch of the foreign bank transfer
funds to that foreign bank in connec-
tion with that foreign bank’s payment
under the letter of credit?

Answer. No, the payment of the U.S.
agency or branch is blocked, unless the
foreign bank made payment to the Lib-
yvan entity prior to 4:10 p.m. e.s.t., Jan-
uary 8, 1986.

[61 FR 2465, Jan. 16, 1986]

§550.418 Payments from blocked ac-
counts for U.S. exporters and other
obligations prohibited.

No debits may be made to a blocked
account to pay obligations to U.S. per-
sons or other persons, including pay-
ment for goods, technology or services
exported prior to 12:01 a.m. e.s.t., Feb-
ruary 1, 1986, except as authorized pur-
suant to this part.

[61 FR 2465, Jan. 16, 1986]

§550.419 Acquisition of instruments,
including bankers’ acceptances.

Section 550.209 prohibits the acquisi-
tion by any U.S. person of any obliga-
tion, including bankers’ acceptances,
in which the documents evidencing the
obligation indicate, or the U.S. person
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§550.420

has actual knowledge, that the trans-
action being financed covers property
in which, on or after 4:10 p.m. e.s.t.,
January 8, 1986, the Government of
Libya has an interest of any nature
whatsoever.

[61 FR 2465, Jan. 16, 1986]

§550.420 Indirect payments
Government of Libya.

to the

The prohibition in §550.209 on pay-
ments or transfers to the Government
of Libya applies to indirect payments
(including reimbursement of a non-U.S.
person for payment, as, for example, on
a guarantee) made after 4:10 p.m. e.s.t.,
January 8, 1986.

[61 FR 2465, Jan. 16, 1986]

§550.421 Setoffs prohibited.

A setoff against a blocked account,
whether by a bank or other U.S. per-
son, is a prohibited transfer under
§550.209 if effected after 4:10 p.m. e.s.t.,
January 8, 1986.

[61 FR 2465, Jan. 16, 1986]

§550.422 Exportation of services; per-
formance of service contracts; legal
services.

(a) The prohibition on the expor-
tation of services contained in §550.202
applies to services performed:

(1) In the United States;

(2) By an entity located in the United
States, including its overseas branches;
or

(3) Outside the United States by an
individual U.S. person ordinarily resi-
dent in the United States; on behalf of
the Government of Libya, or where the
benefit of such services is otherwise re-
ceived in Libya. The benefit of services
performed anywhere in the world on
behalf of the Government of Libya, in-
cluding services performed for a con-
trolled entity or specially designated
national of the Government of Libya,
is presumed to be received in Libya.

(b) The prohibitions contained in
§§550.205 and 550.209 apply to services
performed by U.S. persons, wherever
located:

(1) On behalf of the Government of
Libya;

(2) With respect to property interests
of the Government of Libya; or

31 CFR Ch. V (7-1-02 Edition)

(3) In support of an industrial or
other commercial or governmental
project in Libya.

(c) Example: U.S. persons may not,
without specific authorization from the
Office of Foreign Assets Control, rep-
resent an individual or entity with re-
spect to contract negotiations, con-
tract performance, commercial arbitra-
tion, or other business dealings with
the Government of Libya. See §550.517
on licensing policy with regard to the
provision of certain legal services.

[68 FR 13199, Mar. 10, 1993]

Subpart E—lLicenses, Authoriza-
fions, and Statements of Li-
censing Policy

§550.501 Effect of license or authoriza-
tion.

(a) No license or other authorization
contained in this part, or otherwise
issued by or under the direction of the
Secretary of the Treasury pursuant to
section 203 of the International Emer-
gency Economic Powers Act, shall be
deemed to authorize or validate any
transaction effected prior to the
issuance of the license, unless such li-
cense or other authorization specifi-
cally so provides.

(b) No regulation, ruling, instruction,
or license authorizes a transaction pro-
hibited under this part unless the regu-
lation, ruling, instruction, or license is
issued by the Treasury Department and
specifically refers to this part. No regu-
lation, ruling, instruction, or license
referring to this part shall be deemed
to authorize any transactions prohib-
ited by any provision of parts 500, 505,
515, 520, 535, 540, or 545 of this chapter
unless the regulation, ruling, instruc-
tion or license specifically refers to
such provision.

(¢) Any regulation, ruling, instruc-
tion, or license authorizing a trans-
action otherwise prohibited under this
part has the effect of removing a prohi-
bition or prohibitions in subpart B
from the transaction, but only to the
extent specifically stated by its terms.
Unless the regulation, ruling, instruc-
tion, or license otherwise specifies,
such an authorization does not create
any right, duty, obligation, claim, or
interest in, or with respect to, any
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